
Appendix A to Policy No. 23-300 
                               

CLASSIFICATION FLOWCHART  
 

1
Does employer have more than one business activity that would 
be classified separately if it were the employer's only operation?                                      
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2
Review each Business activity separately.

3
Is more than 50% of revenue generated from non-affiliated 
customers?                                      

                 

5
Is the product used by the employer's principal business activity?

6
Is the activity a retail store or a wholesale outet?

4
What does Business activity provide or produce?

8
Is the business activity performed by specific personnel as their 
sole function?

7
Are less than 50% of the goods being sold provided by affiliated 
manufacturing divisions?

9
Assign business activity to the most appropriate North American 
Industry Classification System (NAICS) code.

10
Any other business activity not yet considered?

11
Is the business activity supportive of more 
than one NAICS assigned in #9?

12
Is highest rated NAICS at least 40% of all 
NAICS being supported by this business 
activity?

13
Is next highest rated NAICS at least 40% 
of all NAICS being supported by this 
business activity?

14
Unassigned business activities to be 
combined in classification.

15
Is highest rated business activity at least 40% 
of the total unassigned business activities?

16
Is the next highest rated business activity at 
least 40% of the total unassigned business 
activities?
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